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U.S. CHARGES STATEN | SLAND MAN IN PLOT TO LAUNDER DRUG
MONEY BY SENDI NG PROCEEDS TO THE WEST BANK AND JORDAN

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that ALAA CDEH, of
Staten Island, New York, was arrested this norning and charged
wi th conspiracy to |aunder drug trafficking proceeds by sendi ng
t hem t hrough an unlicenced noney transfer business, also known as
an “hawal l ah,” fromthe United States to persons in the Wst Bank
cities of Nablus and Ranal | ah and Ammran, Jordan.

According to the Indictnment, between July 2002 and
August 2002, ODEH, 30, and his co-defendant, TAIL UDA, who lives
in the Mddle East, used their illegal hawallah business to
| aunder at | east $100, 000 i n pseudoephedrine trafficking proceeds
for persons in the Chicago, Illinois, area. Pseudoephedrine is a
precursor ingredient that is conmmonly used to nmanufacture
nmet hanphet am ne, a controll ed substance al so known as “speed” and
“crank.” The Indictnment also charges that since January 2001,

ODEH has illegally transferred in excess of $650,000 from persons
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in the United States to their designated recipients in Nablus,
Ramal | ah and Anman.

ALAA ODEH S | LLEGAL HAWALLAH MONEY TRANSFER BUSI NESS

The Indictnent charges that CDEH s ill egal hawal | ah
noney transfer business — which was not |icensed by New York
State — operated as follows: Typically, after ODEH received
checks and ot her nonetary instrunents from persons in the United
States, he would either (i) send them wusually by mail, directly
to co-conspirators, including his co-defendant, UDA, in Nabl us,
Ramal | ah or Anman, or (ii) deposit the instrunments in bank
accounts ODEH controlled in the United States, then draw checks
agai nst the bank accounts in the anounts to be transferred, and
send t hose checks to co-conspirators including, UDA in Nablus,
Ramal | ah or Amman, Jordan.

When ODEH s co-conspirators abroad recei ved checks and
ot her nmonetary instrunents from ODEH, they would deposit the
instruments in banks in Nablus, Ramallah or Amman, and nake
di sbursenents against the deposited instrunments to the intended
recipients of the funds in the Mddle East. ODEH received a
conmm ssion for each transfer of funds he made fromthe United

States to the M ddl e East.

ALAA ODEH S LAUNDERI NG OF DRUG PROCEEDS THROUGH H S HAWALLAH
MONEY TRANSFER BUSI NESS

The Indi ctnent charges that beginning in at |east July

2002, ODEH and a Chi cago- based pseudoephedrine trafficker
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(identified in the Indictnent as “CC-1") made an arrangenent
wher eby ODEH woul d use his unlicensed noney transfer business to
assist the trafficker in laundering funds that constituted the
proceeds of illegal drug trafficking by transferring the drug
nmoney to CC-1's designees in the Mddle East.
Under their arrangenment, between July 2002 and August
2002, the Chicago-based trafficker sent at |east five checks -
whi ch represented the proceeds of illegal pseudoephedrine
trafficking and totaled nore than $100, 000 — through the mail to
ODEH in Staten Island. After CODEH received the checks, he caused
the checks or their nonetary equivalent to be transferred to his
contacts in Nablus, Ramallah, and Amman Jordan, who then
di sbursed the funds to the trafficker's associates. ODEH and the
trafficker were thereby able to conceal and disguise the nature,
| ocation, source, ownership and control of the proceeds of the
illegal drug trafficking.
ODEH and UDA are charged in Count One with conspiracy to
commt unlicensed noney transferring and, if convicted, face a
maxi mum term of inprisonnment of 5 years. ODEH is charged in Count
Two with unlicensed noney transferring and if convicted, faces a
maxi mum term of inprisonnment of 5 years. Count Three charges ODEH
with conspiracy to commt noney |aundering and, if convicted, faces

a maxi mumterm of inprisonment of 20 years. The Indictnment also
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seeks forfeiture to the United States of (i) $650, 000, representing
property involved in the unlicensed noney transmtting offense (ii)
approxi mately $33,098 in cash seized from ODEH on February 12,
2003; and (iii) $87,000 involved in the noney | aundering
t ransacti on.

ODEH s arrest is part of Operation Northern Star, an 18-
nonth i nvestigation that targeted the nethanphetam ne trafficking
process, including the noney | aunderers who hel p conceal the
crimnal proceeds. Investigations and arrests took place in eight
cities in the U S and Canada.

M. COMEY praised the investigative efforts of the Drug
Enf orcenent Admi nistration, the Bureau of |Inmm gration and Custons
Enf orcenent and the New York City Police Departnment and the
assi stance of the Federal Bureau of I|nvestigation's Joint
Terrori sm Task Force.

Assi stant United States Attorneys MARC MJKASEY, LAUREN
GOLDBERG and BARBARA WARD are in charge of the prosecution

The charges contained in the Indictnment are nerely
accusations, and the defendants are presuned i nnocent unless and
until proven guilty.
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